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FEDERAL ELECTION COMMISSION

WASHINGTON O C J0468

July 28, 1997

Haley R, Barbour

Barbour Griffith & Rogers

1333 New Hampshire Avenue, N.W.
Washington, D.C. 20036-1511

RE: MUR 4250

Dear Mr. Barbour:

The Federal Election Commission has the statutory duty of enforcing the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of Title 26, United States Code.
The Commission has issued the attached subpoena and order which requires you to provide
certain information in connection with an investigation it is conducting. The Commission does
not consider you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an investigation being conducted by
the Commission, the confidentiality provision of 2 U.S.C. § 437g(a)(12)(A) applies. That
section prohibits making public any investigation conducted by the Commission without the
express written consent of the person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist you in the preparation of
your responses to this subpoena and order. Fowever, you are required to submit the information
within 30 days of your receipt of this subpoena and order. All answers to questions must be
submitted under oath.
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If you have any questions, please contact me at (202) 219-3690.

Sincerely,

e //

se M. Rodriguez

Attorney

Enclosure
Subpocna and Order



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 4250
)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Haley R. Barbour, Esq.

Barbour Griffith & Rogers

1333 New Hampshire Avenue, N.W,

Washington, D.C. 20036-1511

Pursuant to 2 U.S.C. § 437d(a)(1) and (3), and in furtherance of its investigation
in the above-captioned matter, the Federal Election Commission hereby orders you to
submit written answers to the questions attached 1o this Order and subpoenas you to
produce the documents requested on the attachment to this Subpoena. Legible copies
which, where applicable, show both sides of the documents may be substituted for
originals.

Such answers must be submitted under oath and must be forwarded 1o the Office
of the General Counsel, Federal Election Commission, 999 E Street, N.W., Washington,

D.C. 20463, along with the requested docurnents within 30 days of receipt of this Order

and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Commission has hereunto

set his hand in Washington, D.C. on this;\g/A , day of 9‘{,&7,, , 1997,

For the Commission,

ATTEST:

Margorce. 9. W/

Marjon . Emmons
Secrelar) to the Commission

Attachments
Document Requests and Interrogatories (5 pages)
May 5, 1997 Time magazine news article (2 pages)
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INSTRUCTIONS

In answering these interrogatories and requests for production of documents,
furnish all documents and other information, however obtained, including hearsay, that is
in possession of, known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and unless specifically
stated in the particular discovery request, no answer shall be given solely by reference
either 10 another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall set forth separately
the identification of each person capable of fumnishing testimony concerning the response
given, denoting separately those individuals who provided informational, documentary or
other input, and those who assisted in drafting the interrogatory response.

If you cannot answer the following interrogatories in full after exercising due
diligence to secure the full information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating whatever information or
knowledge you have concemning the unanswered portion and detailing what you did in
attempting to secure the unknown information. If you have no responsive information to
an interrogatory or document request. Affirmatively state such in response to the
interrogatory or document request.

Should you claim a privilege with respect to any documents, communications, or
other items about which information is requested by any of the following interrogatories
and requests for production of documents, describe such items in sufficient detuil to
provide justification for the claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer to the time period
from January 1, 1993 to the present.

The following interrogatories and requests for production of documents are
continuing in nature so as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any supplemental answers the date
upon which and the manner in which such further or different information came to your
attention.
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DEFINITIONS

For the purpose of these discovery requests, including the instructions thereto, the
terms listed below are defined as follows:

“You” shall mean the named witness in this action to whom these discovery
requests are addressed, including all officers, employees, agents or attorneys thereof.

The “RNC” shall mean the Republican National Committee, including all
officers, employees, agents or attorneys thereof.

The “NPF” shall mean the National Policy Forum, including all officers,
employees, agents or attorneys thereof.

“Signet Bank™ shall include all branches, divisions, offices, officers, employees,
agents or attorneys thereof.

"Persons” shall be deemed to include both singular and plural, and shall mean any
natural person, partnership, committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean both sides of the original and all non-identical copies,
including electronic copies and drafts, of all papers and records of every type in your
possession, custody, or control, or known by you to exist. The term document includes,
but is not limited to books, letters, contracts, notes, diaries, log sheets, records of
telephone communications, calendars, appointment books, transcripts, vouchers,
accounting statements, bank account statements, ledgers, checks, money orders,
verifications of wire transfers, or other commercial paper, telegrams, telexes, pamphlets,
circulars, leaflets, reports, memoranda, comrmspondence, surveys, tabulations, audio and
video recordings, drawings, photographs, graphs, charts, diagrams, lists, computer
print-outs, and all other writings and other data compilations from which information can
be obtained. For all types of documentary records requested, if any of these records are
maintained on any storage format for computerized information (e.g., hard drive, floppy
disk, CD-ROM), provide copics of the records as maintained on that storage format in
addition to hard (i.e., paper) copies.
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"Identify" with respect to a document shall mean state the nature or type of
document (e.g., letter, memorandum), the date, if any, appearing thereon, the date on
which the document was prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages comprising the
document, all attachments, notes or other communications accompanying the document
and the source of any handwritten notations.

"Identify” with respect to a person shall mean state the full name, the most recent
business and residence addresses and the telephone numbers, the present occupation or
position of such person, the occupation or position of such person at the time of the
involvement in the activity at issue, and all positions ever held with the NPF, the RNC,
the NRSC or the NRCC. If the person to be identified is not a natural person, provide the
legal and trade names, the address and telephone number, and the full names of both the
chief executive officer and the agent designated to receive service of process for such
person.

“Describe™ with respect to a communication shall mean state the subject of the
communication and the date, location and duration of the communication. Identify all
persons participating in the communication and state each person’s substantive
participation in the communication.

"And" as well as "or" shall be construed disjunctively or conjunctively as
necessary 1o bring within the scope of these interrogatorics and request for the production
of documents any documents and materials which may otherwise be construed to be out
of their scope.
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DOCUMENT REQUESTS AND INTERROGATORIES

1.  Separately for each loan made by the RNC to the NPF:

a. Describe and produce all documents concerning, relating to, or referencing each
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loan, each disbursement of loan proceeds, and each repayment of loan balance,
including all written correspondence;

. Describe in detail the purpose and substance of all non-written communications

concerning, relating to, or referencing each loan, each disbursement of loan
proceeds, and each repayment of loan balance. For each communication,
separately state the date of the communication, the time of the communication,
the location where the communication occurred, and identify each person
involved in the communication and describe in detail their substantive
participation in the communication;

. For each non-written communication described in response to question 1(c)

above, identify and produce all documents concerning, relating to or referencing
each such communication, including but not limited to calendar entries,
appointment books, telephone logs, meeting agendas, handwritten notations and
transcripts of the communication.

2. Conceming the October 1994 loan from Signet Bank to the NPF first referenced in
the accompanying May 5, 1997 Time magazine news article:

a. Describe and produce all documents concerning, relating to, or referencing the
loan, the pledged sccurity on the loan, the repayment of the loan and the seizure
of sccurity in satisfaction of the loan, including all written correspondence;

b. Describe in detail the purpose and substance of all non-written communications
concerning, relating to, or referencing the loan, the pledged security on the loan,
the repayment of the loan and the seizure of security in satisfaction of the loan.
For each communication, separately state the date of the communication, the
time of the communication, the location where the communication occurred, and
identify each person involved in the communication and describe in detail their
substantive participation in the communication;



. 1LY,

h

.

AL

= L.

P

T ﬂ'g ]

[

3o

F¥

MUR 4250 . .

Haley R. Barbour
Document Requests and Interrogatories
Page 5

¢. For each non-written communication described in response to question 2(b)
above, identify and produce all documents concerning, relating to, or otherwise
referencing each such communication, including but not limited to calendar
entries, appointment books, telephone logs, meeting agendas, handwritten
notations and transcripts of the communication.

3. Identify each person who provided any information used in the preparation of the
responses to these questions and for each person identified, describe for which
question the information was used.
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Comarg ~om the Senate commut-

fee imvesnigatng the campagn

fund-rawing wandal W directed
whats {ev of the Dole campaign 10 hand
ser all documents connected g a famibay
ast of 46 poiitical donors and suitory A
“ne subpoena was fared around Washing-
ton last week it set off 2 mipor panc
among lobbusts and fund rasers womed
about whe mitht be called 10 tesnfy But
theye frething wa masplaced the name of
the G O P 3 most gonetous foreign benefac.
‘semntevenon the lint

For months snapshots of 3 Democrabe

White House desperatels grubbing for
campaign dollary have focused on Asian
Lmencans with strong business bes to thew
~anse lands Now Republicans tell Time
the C O ¢ has profited from an Asian men-
ev connection as well Twice in two yeary
Hong Kong businessman Ambicus Tung
Young batied out the parhh at crucia) mo-

ments furst freeing up as much as $2 million
in the final days before the co.2.'s 1994
suweep of Congress. then eabing $500,000
in bad debts. rescuing Republcans 1n the
last weeks of the 1996 contest. The condunt
for the money was 2 US §rm with bitle
wncome and few assets. but quietly backed
bv an aviauon-seraces and real estate-ia-
vestmen! company controlled by Hong
Kong and Tarwanese businessmen. The
money passed through a Republican think
tank that granted big donors more influ.
¢nce ovet party pobicy in return for more

_ maney For Young the arvangement also

opened diplomatic doors |n Washungton,
Young met face to face with the bons of the
CO? just as they were talong over Con-

" gress 1o Reying a vear later, he escorted

C o P charman Haley Barbour 1n 2 meet-
ing with Quan Qhchen. Foreign Miruster for
the People’s Republc of Chuna

The discovery of a Rnancial channel
running from Taswan to Hong Kong to Re-
publican nanonal headquarters may well

PARTY ESCORT: Ex-R.N.C. chak Batbour
Introduced his Aslan patron to the powertid
money mess. Until now Democrats have
taken the hit for fund-raising excesses, pro-
viding gnst for inveshgations by the Jushee
Departnent and Ll congressionad commat-
tees and prompting calls for an indepen-
dent counsel. But as Young's secret role
shows, the lure of easy foreign money 1s bu-
partisan. Young's business depends 1n
large part on Western access to Chinese
markets and @ secure Taywan, objectives
pushed by Republicans and the think tank
he backed That agenda, the Young case
shows, has been successtully promoted by
Asian interests who contributed big money
to both major parbes.

How a Clunese businessman came 10
prop up the G.0.P. is 2 story that began in
1993, nght after Bill Chinton’s ciecbon. Baz-
‘bour had just taken over as €.0.¢. charman
and created a think tank to generate new
ideas. He called his group the Nahonal
Policy Forum, and although its operations

change the terms of Washington's latest | were two blocks and a few legal documents
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remosed from Republcan headquarters it
was just an extension of the part Barpour
was chairman of the forum. ¢ 0 ¢ officials
setits $4 mullion annual budget and coords-
nated rund rasing The forum circulated
£00 000 questionnaires 16 idenkhy the hot-
button 1ssues that were later assembled into
the Contract with Amenca.

HE FORLM HAD 4 HIDDEN PURPOSE
to tap 1nto a new stream of cash
from corporations ¢ 0.F fund rass-
ers discovered in 1992 that there
was onlv s0 much soft mones avaul-
abie mostdonors had given all the
menes they could to campaigns But be-
ca.se corpotahons set aside other taa-
ceaoctbie mones for research. Barbours
s2es was to create a nonprobt think tank
'kt foels arract that cash.
fraesd the think tank started to cost
e sy mires Corporate
4rmemigtumed out noliobe ven
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Do g Bros Dvels

Sa merert] E".,.I.'J.‘- "
cow e tirumr Eradun
v TooR O U aTange:
TeDt ceTa T 3 masters A top
¢l sad 3 Houston
tusinessman narmed Fred Volcansek. who
wrraed or trade nsues under former Pres-
wcent Bush knew Young and informed the
terumn s presgent of Young's interest in
heiping Young bved i Hong Kong, but hus
sons bad become U S citizens and dabbled
. C o P poltcs

£+en then Barbour knew the polibeal
rvhs of the proposed loan arrangement Al-
though Young was willing and legally able,
the r ~ € chief wanted to avord anv cnta-
cism of using overveas cash to pay for polit-
wcal actvity—even policy research Bas-
bour recenved generzl assurances that
Young Bros Development-USA was a do-
mestc firm On that basis he had the com-
pany put up $2 2 mdlion in certificates of
deposit-funds ransferred earlier from the
parent company i Hong Kong—as collat-
eral for a loan from Signet Bank.

Butf Barbour was tookang to be bailed
out by &n Amencan business, it's hot clear
that Young Bros Development-US4 was
either Amencan or a business 1t turns out
that the company’s only U'S asset s a

FNT

Georgetoun apanment. ind s onls rev-
enue 15 1ts rental income from that proper-
t officials said As tor its pedigree. incor-
poration records in Flonda list only two
officers. anetime €.0.» chairman Ruchard
Richards and Benton Becker. who was
President Ford's counsel And the firm's
actual ouwner? According to Becker, the
prncipal stockholder 1s Young Bros. De-
selapment of Hong Kong Records in the
British colony list Young as managing di-
rector and several others from Tawan and
Hong Kong as investors

Whatever the countm of ongn. the loan
guarantee was a polincal godsend. \¥ith
much of 1ts proceeds sent immediately to
the R~ ¢ . the loan provided last-minute
cash for tght House races. In November.
Republicans took control of Congress for
the Airst irne in 40 veary Not long after. Bar-
bour personalls escorted Young around
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Washington. intreducing hum to Bob Dole |
and House Speaker Newt Cingnch. Young
returned the hospitality 1n August 1995, as
host at a dinner for 2 isting Barbour on hss |
pash vachy, the Ambrouna. |

But by mid-1996 the forum was |
strapped agaun The last thing the party f
wanted that summer was to ba out a think .
tank just when the campaigns for Congress i
were heanng up So Barbour decided that -
the forum would simply stop tepaning the |
Signet loan He thed instead to get Young ]
Bros to foot the buill Through its lawyers,
the company refused.

And then Signet called in the foan. At
Arst Barbour rehused to pay the $1 million
balance due When the Youngs' lawyers
threatened 3 Liwiwt, the forum pad up |
$500.000, but that sull left an angry Young |
with 8 $500.000 loss—spanng the RN.C |
from having to dip into camnpaign finds to
pay off the rest of the debt L. |

Barbour told Time last week that the |
guarantee and settement were “perfectly
lega) and totally appropriate.” He was legs

chantable w hen descnbing the Democ-azs
foreign fund raising last fall Two weeks be-
fore the election, Barbour cnucized ine
Clinton White House fot tning to “cone-
up this well-organized scheme of fore:an
contributions and influence peddiing *
Yet with everyone scrounging for mon-
¢y 1n those last frantic weeks. no one was
askang 2 lot of questions. Which 15 win the
benehcianes don't kmow much about theit
donor's background. Rased 1n Tawan.
Young jomned the Taawan navy as a suppi
officer. studied enpneenngin England and
returned to Taipes, where he started an
aerospace consulting firm He later moved
to Hong Kong. where he keeps 2 picture of
himself with Ronald Reagan hanging or his
office wall. Young served as the Asuan azem
for several aviahon companies. including
Pratt & \Whitmey and. moren-
formally. Bnush Aerospace

Ovec the years he has had a Rnancual inter-
est in preserving Amencan trade links to
Chuna, the world’s largest customer of com.-
mercial arrcraft. and in masntaining 3 mili-
tarily strong Tawan. ln 1992 Tuwan
bought 150 F-16s. all powered by Pratt &
Whitney engines.

Young, whois saudtobe inhis 60s. 15 ex-
tremely pnivate by the standards of Hong
Kong tycoons. He has an office in Tupe
and sits on the board of an aerospace com-
pany close to the ruling Natonalist govern-
ment. He is known as “the man 10 see”™ f
you want to get a heanng in Asian aero-
space aircles. Little else about him s pub-
licly avadable—at least not yet. Last Fnday.
Haley Barbour received a new subpoena.
this one aslong for all records relabng 1o
the Nabonal Pobicy Forum With Washing-
ton's investigations wideming to include
Republican backers, the well-guarded
anonymity of Ambrous Tung Young may
be coming to an end. ~ Wth repartery by
Sandey Burton/Horng Kong and Donaslkt Shapery.
Taipal
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